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Referred to

SUBJECT: Interpretstion Of The "Readily Ascestainable Value® Reqmrmcm For Eligble 1
Collateral Under Section 10(z)(4) Of The Federal Home Loan Bmk Act (Ba:ﬂ:

As:t)

OF OU_ND

. In pmmkunofMayﬁ l%ywreqmswdalegalam!ymofwbeﬂmmgcim

nsurpd hymeFedaﬂHmmAdmmmmon(FHA}ortbevmﬁdmm(VA)m
Ve ddinqmntmeetthereqmmntofmmlO(uXﬂaftheBmkMthatamh

2 3 readily ascertainshle vaine” in order to qualify as collateral under that section

()Othﬁ'realm:datadcoﬂawalamepubletomem ich collateral he
RICH Mandthenmﬂ:mper&aamtymtxutmthzcow

12 UlS. @ $ 1430(2X4) {emphasis added).
ﬁ 12U.S.C. § 1430(a)(4). This issue arose in connection with the l996mmmonofﬂze
Fedefal Home Lown Bank of Topeka (FHLBazk-Topeks). :
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L sion 935 S(a)(d) of the Federal Housicg Finanoe Bosrd's (Finance Bosrd) regulation on
dvasioes, which implements section 10(=)X(4) of the Bark A, provides: . .

o} b time of origiaation or renewwal of an advance, each Bank shall obtain, god thareafier
i amu&yimminoonat«ﬂthatmetsmmﬁrmcfoneamo{m

I can pexfect & security )
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(@)(1)(i) of this section; : -
)Seeondmngagelom,indudinshomeqmbam;

(0 Commexcial real estate loans; and

) Mortgage losn participations.

12C a. § 935.5(a)(4) (emphasis added).
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me,hmﬂmmmmmoﬁmmmmwm :
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tgage lomn participations. WMMMWMMEMM
;4}.’mslbtisnothtendedtobcallwe. ‘

| Secﬁmms.s(ax4)ofmmmmmm@)mwwmm=
- gmﬂmdmnmmkwmnmhfm&mmmam&y :

yrtal vatue and the Bank can a ity interest in such ooliateral. (C%
* Pub, L. No. 101-73. 103 Stat. 183 (Aug. 9, 1989).
} _ Conf. Rep. No. 222, 101st Cong,, 1st Sess. (Ang. 4, 1989).
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iqudit i sgmeAConferehoe‘RepoﬂnZ‘I. mmmwmmmwm

caausts that this i & fctual determiination to be made by ¢ach Bank. See 58 Fad, Reg, 29462
My 20, 1mxmamgmmmmmmmmmafwmm
oilaters mummmm@mmoﬁm : ‘
oliateral . . . .*). memmmmmmwmw

hased on the foregoing analysis, we believe that in order to comply with section 10(2)(4) of
Rank Act and §935.9(3X4)qfﬂxemmhtion,themankofnpekzmme;a
sycssments described above, W,mmmmmnﬁmm

‘andmtovmmmd&'! e
hodology and assessments.
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sg|mmmmmmwmcmmmrw (April 25.
1995). |
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